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SME Related Services

e D&B DUNS Number

e Business Information Products

« SME Ratings

« SME Scoring Models

« SME Risk Assessment — Advisory for Banks
« SME Cluster Studies / Industry Studies

« SME Diagnostic Surveys

« SME Development Advisory



Business Information Products
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Customers across the world use D&B Information
products to mitigate risk, increase cash flow and optimise

profitability

D&B Database

D&B Network

Business
Information
Reports
(BIRS)

i Customized
Comprehensive _
Reports Credit Assessment
Model
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SME Scoring Model

Provide strong due diligence procedures in financing
support
— Provides a mechanism for building a knowledge repository of SME
cases within an SME lending / financing institution
— Internal approval processes can be built around the scoring model
leading to greater transparency & objectivity
Minimize the problem of adverse selection & monitor SME
portfolio

— SME scoring model can be used as a reliable indicator of SME success

— The SME scoring model helps institutions improve selection process,
focusing on “good cases”

— SME scoring model helps institutions to assess the SMEs on a holistic
basis giving due weights to multiple parameters

— Using the scoring model, institutions can monitor its overall portfolio and
refine its approach to SME funding depending on evolving needs



Framework Evaluation Factors
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The framework scores the business / project based on the following

parameters:

Entrepreneur

Industry

—Behavioral
Traits

—Technical
Expertise

—Strengths &
Capabilities

Industry

Characteristics

Industry
Structure &
Competitive
Positioning
Macro-
economic
factors

Project Financials
— Business — Profitability
Model : — Liquidity
— Operational — Solvency
Capa_l?'“ty — Turnover
— Stability of — Returns
Cash Flows i

analysis

— Country Risk



Framework Structure

Entrepreneur

Industry

Multi-factor
assessment

Project
Specific

Multi-factor
assessment

Financials

Multi-factor
assessment

Multi-factor
assessment
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Score




0.354

0.3

0.25+

0.2+

0.15+

0.1+

0.05+

Y

Composite Score Model — >eB

Proposed Weightages

Entrepreneur Project Specific Industry Financials

N

/
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* The weights would be
applied to the percentage
score obtained for each
parameter

 The composite business
score thus takes care of the
Inconsistency in the number
of factors being used for
assessment of each broad
parameter

Composite Score of Business Success

and Operational Viability

Weights are illustrative
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Thank you
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